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Disclaimer 
 

All cryptocurrency holdings and tokenized products are subject to risk and loss. 
 

Unless explicitly stated otherwise, any and all figures and data given in the document are 
utilized for hypothetical purposes. VegaX Holdings (including ay and all of its affiliates, 
hereinafter referred to collectively as “VegaX”) and any of its officers, directors, personnel 
and employees, shall not be liable for any loss or damage of any nature, including but not 
limited to direct, indirect, punitive, special, exemplary, consequential, or any type of loss of 
profit in any way arising from the use of this material in any manner. 

 
The recipient alone shall be fully responsible for and deemed solely liable for any decision 
made as a result of being exposed to this material. This presentation does not constitute 
any financial or investment recommendation. All individuals are advised to consult their own 
legal, tax and financial advisors to determine possible financial or tax implications of 
purchasing, trading or otherwise participating in the cryptocurrency strategies and tokenized 
products or strategies described herein. 

 
VegaX does not warrant the accuracy, reasonableness and/or completeness of any 
information herein. As far as this document could be construed to include statements, 
opinions, and recommendations that contain words or phrases such as “will”, “expect”, 
“should”, “believe” and similar expressions or variations of such expressions, they are all 
considered to be “forward looking statements”. Actual results may differ materially from 
those suggested by such forward looking statements due to risks or uncertainties 
associated with our expectations with respect to, but not limited to, exposure to market 
risks, general economic and global political conditions.
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1.0 Executive Summary 
 
The VegaX Enhanced Bitcoin Exposure (“VEBE”) token (the “Token”) is designed to target 
generation of consistent current income in exchange for future potential returns for 
cryptocurrency holders.  The Token will utilize core bitcoin holdings in combination with 
income generating options strategies, without the use of leverage, in order to achieve the 
targeted return profile. The Token seeks to target a compounded annual return of 25-50% 
under current market conditions. 

 
The Token seeks returns that, before fees and expenses, generally correspond to the 
performance of the VegaX Bitcoin BuyWrite Index™ (the "Index”) (“VBXM”). The Index 
represents the performance of a hypothetical buy-write strategy on bitcoin. The VBXM is a 
total return index based on (1) buying a core physical position in bitcoin, and (2) “writing” (or 
selling) (~10%) out-of-the-money bitcoin options.  

 
The Token may present an attractive investment vehicle for cryptocurrency holders who 
believe prices will remain relatively steady over the near-term. As opposed to just holding the 
underlying Bitcoin, the Token provides the opportunity for both additional income generation 
and some downside protection. 

 
VegaX is the world’s first cryptocurrency asset management platform focused on opportunities 
in hedging and enhanced alpha through products and strategies driven by volatility. VegaX 
will strive to aid investors who seek to control risk of investments in cryptocurrency by taking 
positions in the underlying volatility of the asset. 
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2.0 Investment Goals 
 
The Token utilizes a strategy that aims to achieve a few key characteristics: 
 

1. The Token seeks returns that, before fees and expenses, generally correspond to the 
performance of the VegaX Bitcoin BuyWrite Index™ 

 
2. Target monthly income of approximately 2-4% in bitcoin terms. These returns may 

fluctuate outside of this band based on the volatility present in the market.  
 

3. As monthly income will be reinvested, the target compounded annual return is 
approximately 25-50% in bitcoin terms. The compounding effect results in potential for 
long-term wealth creation. 

 
4. Consistent monthly income will be achieved by offsetting the uncertainty of potential 

future returns by systematically harvesting the consistent call premiums that are 
currently available with bitcoin options. Income from the writing of call options exist due 
to the highly volatile nature of bitcoin. 

 
5. The writing of the call options is out-of-money (the out-of-money threshold may vary 

based on market conditions, but will be generally within the 10% range) which preserves 
a moderate amount of intra-month Bitcoin price appreciation. 

 
6. The targeted monthly income also serves as a measure of downside protection. 
 

 
 
 
 
 
 
 

[This space intentionally left blank] 
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3.0 Investment Highlights 
3.1 Income Enhancement from Volatility 

Volatility has the potential to increase income as the level of premium that can be 
generated from writing calls may be correlated with volatility. Generated income will 
be reinvested. Based on the research conducted in developing our Bitcoin Volatility 
Index™ (referred to as “Bitcoin VIX” or “VBIX”), bitcoin volatility is much higher than 
volatility found in traditional asset markets. Moreover, at this early stage of 
development for the entire cryptoasset class of which bitcoin is just the first, those call 
premiums on volatility can be expected to persist until the entire asset class matures. 
For large bitcoin holders, the Token provides access to a service that both generates 
consistent steady income and serves as a hedge for existing holdings. 

 

3.2 Upside Growth Potential 
The Token uses an underlying strategy which writes (or sells) out-of-the money call 
options on its underlying bitcoin assets, which consistently generates current income 
from the premiums on the options sold each period. This type of strategy is typically 
referred to in traditional equity markets as a “covered call” or “buy-write” strategy. 
This is a common strategy used by both investors and traders and will be discussed 
in more depth in a later section. 

 

3.3 Tokenization of Enhanced Position 
The direct usage of derivatives may be complex and require relatively active 
maintenance. However, there do exist proven options strategies that generate 
superior risk-adjusted returns that many token holders would otherwise find difficult 
and cumbersome to access. The Token can potentially provide token holders 
access to these strategies while saving them the time and theoretically unlimited 
expense of pursuing such strategies individually. 

 

3.4 No Use of Leverage or Margin 
The current state of the cryptocurrency market emphasizes and highlights the usage 
of margin and leverage in order to take on more structured investment strategies 
which may be detrimental for cryptocurrency investors. The strategy employed by the 
Token does not utilize any leverage. Rather, it hypothetically demonstrates the ability 
to create a consistent current income stream while providing stable returns in Bitcoin 
terms. 
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4.0 Investment Overview 
4.1 Investment Strategy 

The Token will be using a typical “covered call” or “buy-write” strategy and will target 
the returns of the VegaX Bitcoin BuyWrite Index™. Investment contributions will be 
made in the form of bitcoin and accepted on a monthly basis. At the beginning of 
each month, VegaX will write (sell) (~10%) out-of-the-money calls with less than or 
equal to one (1) month to expiry based on market liquidity. By writing out-of-the-
money calls, the Token can gain in value from price appreciation in bitcoin as well as 
collecting an upfront premium. Under current market conditions, VegaX is targeting a 
monthly 2-4% premium on written calls. However, these returns may fluctuate based 
on the underling volatility of the market. The near-term income produced from writing 
the call options will be held in bitcoin, providing additional upside in the event bitcoin 
rises in value. Options written for the Token will typically be held to maturity, but may 
vary based on perceived risk in extreme price fluctuations.  This strategy will largely 
eliminate secondary market risk and risks associated with fluctuations in option 
premiums. Options will be written on the first of the month to “cover” the entire portion 
of bitcoin held in the portfolio. The option expiries chosen will be less than 30 days 
until expiry and the closest expiry to the last day of the month. If the price of bitcoin 
rises above the strike price, the Token will pay the option counterparty the difference 
between the strike price and spot price in the form of bitcoin. Although the strategy 
would have to liquidate BTC to settle the difference with the option purchaser, the 
NAV in USD terms would increase due to BTC being worth more in USD terms, 
growing the value of the retained BTC assets. If the strike is not breached, the option 
will expire worthless and the Token will have no financial obligation to counterparties. 
The Token does not use any form of leverage and there will be no naked option 
exposure. Investors risk loss of substantial upside in the event of a sudden drastic 
increase in the value of bitcoin. As most of the Token’s assets are held in BTC, the 
product is subject to substantial loss in the event of a major collapse in the price of 
bitcoin. Due to receiving an option premium, The Token should experience less loss 
than just holding bitcoin due to the income generated from the option premium.  

4.2 Covered Call Fundamentals 
A traditional covered call strategy involves the sale of options in conjunction with 
holding an underlying asset. The underlying asset typically tends to be an equity 
investment in traditional markets, but in the case of the Token, bitcoin will be the 
benchmark for the underlying asset. This strategy is constructed by purchasing 
bitcoin and a call option is sold (written) against the bitcoin. The investor receives an 
upfront premium for the option and is then obligated to deliver the bitcoin if the price 
rises above the strike price of the option at time of expiry. If the price does not rise 
above the strike price, then the option expires and the investor who sold the call 
retains the option premium. 

 



Strictly Confidential 8 VegaX Holdings Inc. ©2020  

Exhibit 1: Expected Payoff of a Hypothetical Covered Call Strategy 

 
 

Exhibit 1 displays the hypothetical pay-off of a basic covered call strategy. Investors  

trade upside potential for guaranteed, immediate income. Covered call strategies 
typically perform best in stable markets. By owning the underlying asset, the max loss 
is limited to the initial investment. In the event of a flat market, you retain your holding 
in bitcoin while receiving an upfront premium for writing the call option. This results in 
financial gain even if bitcoin does not increase in value. However, in a rapidly rising 
market, a covered call strategy may underperform a traditional buy and hold strategy. 
If the underlying asset rises above the strike price of the written option at time of 
expiry, the writer of the option owes the call purchaser the difference between the spot 
price and the strike price.  

 

Exhibit 2 displayed below demonstrates the impact to the investment strategy in a 
rising, flat, or falling price environment.  
 
Exhibit 2: Potential Portfolio Impact in Different Market Environments 
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4.3 Trading Counterparties 
Most of the liquidity will be sold on the Deribit options exchange as we forecast this to 
meet our needs at this time. If additional liquidity is needed, we have several OTC 
partners able and willing to purchase our written options. We are in constant talks with 
other trading partners to grow our liquidity pool in the event one or more of our 
partners is no longer able to purchase our options. Additionally, the creation of new 
tokens will be managed based on analysis of market liquidity. VegaX will have full 
discretion over trading counterparties that will provide the most expertise and market 
capabilities. In the unlikely event there is not enough liquidity to write options on the 
entire portfolio, a smaller position will be entered. If liquidity materially changed over 
an extended period where the overarching investment strategy could no longer be 
met, capital would be returned to token holders. Counterparty default risk is not a large 
concern for the Token as we will be writing options, not purchasing. This means that 
we will never need to collect delivery of an asset at an expiry. Payment is received 
upfront in writing of an option, locking in our return. If somehow the payment is not 
received at the upfront, the option contract would be void. 

4.4 Custody 
VegaX will utilize a combination custody strategy in order to increase security while 
preserving efficiency. The combination custody strategy will incorporate cold storage 
custody, insured third-party custody solutions (such as BitGo). A portion of BTC will 
have to be held as collateral on Deribit or other joint custody account to satisfy 
collateral requirements. Deposits and redemptions will only be allowed at month-end 
after the options have expired and before new options are written. 

4.5 Authorized Participants (AP) 
Authorized Participants (AP) are counterparties, approved by VegaX, that will be 
permitted to mint / burn tokens. In order for token holders to access the mint / burn 
service, they will (i) have to apply to become an AP or (ii) send tokens to a whitelisted 
address (information can be requested by emailing info@vegaxholdings.com)  that will 
provide that service. VegaX affiliates or subsidiaries may also act as Aps to enhance 
market dynamics and liquidity. This service will allow for an orderly trading market. As 
market dynamics change over time, additional Authorized Participants will enter to 
assist in the creation and redemption process. Secondary markets will provide a forum 
for token holders to trade on market. Please email info@vegaxholdings.com to apply 
to become an AP. 

4.6 Management Team 
VegaX Holdings (VegaX), a Delaware Corporation, develops asset management tools 
and critical indexes and data streams for the digital asset industry. VegaX is also 
focused on being a premier data provider through the creation of Bitcoin Volatility 
Index (VBIX) and the Bitcoin BuyWrite Index (VBXM). VegaX is part of the 
Konstellation venture studio, a family of global fintech companies leading the industry 

mailto:info@vegaxholdings.com
mailto:info@vegaxholdings.com
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for digitization of asset management.  The CEO, Sang Lee, and COO, Natasha 
Bansgopaul are experienced financial services professionals and entrepreneurs, 
leading a team of experts in finance and technology to manage VegaX. We will 
continue to add highly experienced experts to the investment and operations teams as 
the VegaX product line up continues to grow. 

 

 

 

 

 

 

 
[This space intentionally left blank] 
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5.0 Risks 
5.1 Impact of Change in Volatility 

Volatility is a measure of how much an asset value fluctuates in percentage terms. 
Option pricing is determined by two characteristics: 1) the strike price at which the 
option is written and 2) the perception of volatility in the underlying asset by the traders 
in the market. Thus, volatility is the primary factor in option prices, especially in highly 
volatile asset classes. As volatility rises, option pricing tends to rise if other factors 
such as stock price and time to expiration remain constant. A decrease in BTC 
volatility in the near-term should not have a material effect on the NAV of the Token as 
options are held to maturity; however, a long-term sustained low volatility environment 
could affect the ability to generate income from writing of options. 

 

5.2 Diminished Benefit from Price Increases 
Writing call options benefits from the passage of time as the value of the call option 
decreases approaching expiry. Since the Token will write call options with various 
expiration dates, if all things are held equal, the Token benefits from the passage of 
time. However, at the end of the month if the underlying cryptocurrency price exceeds 
the strike price, the call option will be exercised. Any profits recognized from the 
underlying cryptocurrency price above the strike price will benefit the purchaser of the 
call option. 

 

5.3 Market Price Variability 
The Token may become subject to trading in the secondary market on exchanges, 
there may be differences in the market price of the Token and its value based on the 
reported net asset value (NAV). NAV is calculated by adding the value of all assets 
that back the token supply, deducting liabilities, and dividing it by the number of 
outstanding service tokens. The market price of the Token is the price at which it may 
be purchased or sold on exchanges, which may be significantly influenced by the 
liquidity available on those exchanges. This price reflects the highest price at which 
buyers are willing to buy and the lowest price at which sellers are willing to sell. 
Hence, there may be variability based on market supply and demand. The NAV may 
be viewed at www.VegaXHoldings.com.  

 

5.4 Market Data Reliability 
As the digital asset industry is still in a nascent phase, the Token and its calculation 
methodologies may be subject to the availability and the reliability of market data.  
VegaX at its sole discretion may modify data feeds as necessary in order to provide 
more reliable information for investors. 

http://www.vegaxholdings.com/
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5.5 Liquidity Risk 
Due to the nascent nature of the cryptocurrency market, there may be situations 
where positions in the underlying options may have different pricing and/or timing. As 
such, the costs and exposure to the underlying options may create discrepancies in 
the NAV of the Token.  In the unlikely event, there is not enough liquidity to write 
options on the entire portfolio, a smaller position will be entered. This may affect the 
returns for the Token. If liquidity materially changed over an extended period where 
the overarching investment strategy could no longer be met, capital would be returned 
to token holders. 

Additionally, the Token itself may face liquidity risks depending on market conditions, 
capital constraints and the availability of liquidity providers.  

 
5.6 Counterparty Risk 

Counterparty default risk is not a large concern for VEBE as we will be writing options, 
not purchasing. This means that we will never need to collect delivery of an asset at 
an expiry. Payment is received upfront in writing of an option, locking in our return. If 
somehow the payment is not received at the upfront, the option contract would be 
void. 

 

5.7 Risk of Loss 
All cryptocurrency assets and tokenized products are subject to price declines that 
may be caused by, but not limited to, regulation, geopolitical turmoil, market volatility, 
technology risk, liquidity and many other considerations. 

 

5.8 Foreign Exchange Risk 
The Token will calculate its NAV based on bitcoin and USDT. Investors trading in 
different fiat currencies may be subject to exchange rate differences for settlement 
calculations. There may also be sharp deviations in the price of Bitcoin as it is quoted 
in different fiat currencies and on different exchanges. 
 

5.9 VegaX Default Risk 
In the unlikely event of a default by VegaX, all bitcoin will be returned to investors on a 
pro-rata basis following the expiration of all outstanding written options contracts. As 
the bitcoin is held in cold storage with a verifiable custody wallet, no BTC will be used 
for company operations. A default of VegaX would be separate from a loss of investor 
capital. Token holders will be informed in advance of any wind down of the Token or 
the company. 
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5.10 Technology Risk 
As the Token is issued as part of the Ethereum smart contract protocol, the Token 
may face technology risks in the future, including risks of contract malfunction and 
network congestion.  However, ERC20 was chosen as it is currently most widely 
adopted token protocol and therefore has the most robust associated infrastructure. 
VEBE may apply smart contract features that permit / restrict the transfer of VEBE to 
adhere to KYC/AML procedures as the need arises. 
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6.0 Token Specifications 
6.1 Token Characteristics 

 
The Token is an ERC20 based token issued as part of the Ethereum smart contract 
protocol. 

 
6.2 Fees 

The Token will incur a daily management fee of 0.025% based on the NAV of the Token 
which will be deducted from the daily NAV of the token. The NAV will be measured at 
00:00 GMT+0 using the average of the CME CF Bitcoin Real-Time Index, Bitstamp 
and Coinbase. 

Newly minted Tokens will have an initial 3-month period where the Tokens cannot be 
redeemed in exchange for Bitcoin.  

Only Authorized Participants may mint/burn the Token in exchange for Bitcoin. There is a 
minimum lot size of 5.0 BTC to mint/burn the Token. There is a 1% minting / burning fee 
associated with the minting / burning service.  

 
6.3 Minting and Burning 

The capability to mint and burn the Token will only be available for Authorized 
Participants (“APs”). 

 

 

 
[This space intentionally left blank] 
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7.0 VegaX Bitcoin BuyWrite Index™ 
7.1 Introduction 

The VegaX Bitcoin BuyWrite Index (“VBXM” or the “Index”) is an index that represents 
the performance of a hypothetical buy-write strategy on bitcoin. The VBXM is a total 
return index based on (1) buying a core physical position in bitcoin, and (2) “writing” 
(or selling) the out-of-the-money bitcoin option. The VBXM aims to be the premier 
benchmark for bitcoin covered calls. The index is an important step to advance active 
management within the cryptocurrency industry, as buy-write strategies are common 
financial products in traditional markets. The index will provide a more accurate gauge 
for success of bitcoin options traders. It will also be the foundation for passive 
investment products to emerge that will help retail investors get exposure to bitcoin in 
a less volatile way. A core challenge for the launch of the VBXM has been the lack of 
depth in the bitcoin options market, resulting in inadequate data to compute VBXM 
performance. The market has hit critical mass in terms of trading volume, now allowing 
for the creation of the VBXM.  

7.2 Methodology 
The VBXM was created to reflect a standardized benchmark for covered calls, or “buy-
write” strategies. This will become more important as active management continues to 
grow in the cryptocurrency industry and give asset managers the ability to gauge 
whether their strategy over or underperformed the market. Buy-write indexes are 
common within traditional markets and the VBWI uses a similar methodology to 
CBOE’s BuyWrite Index (BXM). VBXM will be calculated on a monthly basis by 
assuming a bitcoin position was purchased and a call option with less than 30 days 
until expiry was immediately sold. The calculation assumes the options are held until 
expiration and cash settled, at which time a new one-month, out-of-the-money call is 
written at the beginning of the following month. This methodology is viewed as the 
most basic covered call strategy and will serve as an appropriate benchmark for 
investors and asset managers who choose to employ more complex options 
strategies.  
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8.0 VEBE vs. BTC Performance 
Exhibit 3: VEBE vs. BTC Returns (incorporates historical back-tested data) 

 

Date VEBE BTC 
Price 

VEBE 
Return 

% 

BTC 
Return 

% 
 Date VEBE BTC 

Price 

THE 
TOKEN 
Return 

% 

BTC 
Return 

% 

8/1/2019 $10,967 $10,410 8.8% 3.3%  9/17/2019 $11,392 $10,192 13.0% 1.1% 
8/2/2019 $11,092 $10,529 10.0% 4.5%  9/18/2019 $11,360 $10,163 12.7% 0.8% 
8/3/2019 $11,396 $10,817 13.1% 7.3%  9/19/2019 $11,446 $10,240 13.6% 1.6% 
8/4/2019 $11,562 $10,975 14.7% 8.9%  9/20/2019 $11,366 $10,169 12.8% 0.9% 
8/5/2019 $12,448 $11,815 23.5% 17.2%  9/21/2019 $11,156 $9,981 10.7% -1.0% 
8/6/2019 $12,078 $11,464 19.8% 13.7%  9/22/2019 $11,213 $10,031 11.2% -0.5% 
8/7/2019 $12,613 $11,973 25.1% 18.8%  9/23/2019 $10,835 $9,693 7.5% -3.8% 
8/8/2019 $12,475 $11,842 23.8% 17.5%  9/24/2019 $9,549 $8,543 -5.3% -15.2% 
8/9/2019 $12,492 $11,857 23.9% 17.6%  9/25/2019 $9,425 $8,432 -6.5% -16.3% 

8/10/2019 $11,888 $11,284 17.9% 12.0%  9/26/2019 $9,015 $8,065 -10.6% -20.0% 
8/11/2019 $12,144 $11,527 20.5% 14.4%  9/27/2019 $9,162 $8,197 -9.1% -18.7% 
8/12/2019 $11,991 $11,382 19.0% 12.9%  9/28/2019 $9,196 $8,227 -8.8% -18.4% 
8/13/2019 $11,439 $10,857 13.5% 7.7%  9/29/2019 $9,005 $8,056 -10.7% -20.1% 
8/14/2019 $10,553 $10,017 4.7% -0.6%  9/30/2019 $9,279 $8,302 -7.9% -17.6% 
8/15/2019 $10,849 $10,298 7.6% 2.2%  10/1/2019 $9,694 $8,331 -3.8% -17.4% 
8/16/2019 $10,915 $10,360 8.3% 2.8%  10/2/2019 $9,757 $8,385 -3.2% -16.8% 
8/17/2019 $10,745 $10,199 6.6% 1.2%  10/3/2019 $9,549 $8,206 -5.3% -18.6% 
8/18/2019 $10,870 $10,318 7.8% 2.4%  10/4/2019 $9,492 $8,157 -5.8% -19.1% 
8/19/2019 $11,504 $10,920 14.1% 8.3%  10/5/2019 $9,485 $8,151 -5.9% -19.1% 
8/20/2019 $11,322 $10,747 12.3% 6.6%  10/6/2019 $9,146 $7,860 -9.3% -22.0% 
8/21/2019 $10,675 $10,132 5.9% 0.5%  10/7/2019 $9,552 $8,209 -5.2% -18.6% 
8/22/2019 $10,709 $10,165 6.2% 0.8%  10/8/2019 $9,528 $8,188 -5.5% -18.8% 
8/23/2019 $10,965 $10,408 8.8% 3.3%  10/9/2019 $9,998 $8,592 -0.8% -14.8% 
8/24/2019 $10,695 $10,152 6.1% 0.7%  10/10/2019 $9,995 $8,590 -0.8% -14.8% 
8/25/2019 $10,678 $10,136 5.9% 0.6%  10/11/2019 $9,627 $8,273 -4.5% -17.9% 
8/26/2019 $10,922 $10,367 8.4% 2.9%  10/12/2019 $9,675 $8,314 -4.0% -17.5% 
8/27/2019 $10,720 $10,176 6.4% 1.0%  10/13/2019 $9,630 $8,276 -4.5% -17.9% 
8/28/2019 $10,247 $9,727 1.7% -3.5%  10/14/2019 $9,723 $8,356 -3.5% -17.1% 
8/29/2019 $9,996 $9,488 -0.8% -5.9%  10/15/2019 $9,499 $8,163 -5.8% -19.0% 
8/30/2019 $10,095 $9,582 0.2% -4.9%  10/16/2019 $9,312 $8,002 -7.6% -20.6% 
8/31/2019 $10,118 $9,604 0.4% -4.7%  10/17/2019 $9,396 $8,074 -6.8% -19.9% 
9/1/2019 $10,924 $9,773 8.4% -3.0%  10/18/2019 $9,263 $7,961 -8.1% -21.0% 
9/2/2019 $11,616 $10,392 15.2% 3.1%  10/19/2019 $9,263 $7,960 -8.1% -21.0% 
9/3/2019 $11,876 $10,625 17.8% 5.4%  10/20/2019 $9,573 $8,227 -5.0% -18.4% 
9/4/2019 $11,831 $10,584 17.4% 5.0%  10/21/2019 $9,557 $8,213 -5.2% -18.5% 
9/5/2019 $11,848 $10,600 17.5% 5.2%  10/22/2019 $9,336 $8,023 -7.4% -20.4% 
9/6/2019 $11,570 $10,351 14.8% 2.7%  10/23/2019 $8,691 $7,469 -13.8% -25.9% 
9/7/2019 $11,718 $10,483 16.3% 4.0%  10/24/2019 $8,679 $7,459 -13.9% -26.0% 
9/8/2019 $11,633 $10,407 15.4% 3.2%  10/25/2019 $10,089 $8,670 0.1% -14.0% 
9/9/2019 $11,529 $10,314 14.4% 2.3%  10/26/2019 $10,790 $9,272 7.0% -8.0% 

9/10/2019 $11,289 $10,100 12.0% 0.2%  10/27/2019 $11,110 $9,547 10.2% -5.3% 
9/11/2019 $11,358 $10,161 12.7% 0.8%  10/28/2019 $10,742 $9,231 6.6% -8.4% 
9/12/2019 $11,661 $10,433 15.7% 3.5%  10/29/2019 $10,764 $9,250 6.8% -8.2% 
9/13/2019 $11,579 $10,359 14.9% 2.8%  10/30/2019 $10,712 $9,206 6.3% -8.7% 
9/14/2019 $11,580 $10,360 14.9% 2.8%  10/31/2019 $10,705 $9,200 6.2% -8.7% 
9/15/2019 $11,529 $10,315 14.4% 2.3%       
9/16/2019 $11,481 $10,271 13.9% 1.9%       
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9.0 Glossary 
 
 

Covered Call A financial transaction in which the seller of call options owns the 
corresponding amount of the underlying instrument, such as Bitcoin. 

Buy-Write 
Strategy 

The purchase of an underlying instrument with the sale of a call option on 
that contract simultaneously. 

 
Selling (writing) a covered call is an example of this strategy. 

Call Option The opposite of a put option; a financial contract between a buyer and a 
seller, whereby the buyer has the right - but not the obligation - to 
purchase an underlying instrument at an agreed upon strike price on or 
before a specified date. 

 
The seller of the call option assumes the obligation of delivering the 
underlying instrument, should the buyer choose to exercise his option. 

Put Option The opposite of a call option; a financial contract between a buyer and a 
seller, whereby the buyer has the right - but not the obligation - to sell a 
specified amount of an underlying instrument at an agreed upon strike 
price on or before a specified date. 

 
The seller of the put option assumes the obligation of taking delivery of the 
underlying instrument should the buyer choose to exercise his option. 

Option 
Premium 

The current price of any specific option contract that has yet to expire; the 
buyer pays a premium for the option, which the seller of the option 
receives in the form of income. 

Current 
Income 

Consistent long-term payout distributions received from short-term 
spending or investments. 

Volatility Volatility refers to the amount of uncertainty or risk in the size of changes 
in a financial instrument’s value, and can be statistically measured by how 
much the price of the instrument varies over time. 

In-the-money 
(ITM) 

An option that gives the holder the opportunity to buy (sell) the underlying 
asset below (above) its current market price. 

 
A call option is ITM if market price > strike price. 
A put option is ITM if market price < strike price. 



Strictly Confidential VegaX Holdings Inc. ©2020 18 

                                                                                                                     

 
 

Out-of-the- 
money 
(OTM) 

A call option that has a strike price higher than the market price of the 
underlying instrument, or a put option with a strike price lower than the 
market price of the underlying instrument. 

At-the-money 
(ATM) 

An option whose strike price is equal to the current price of the underlying 
asset. 

European 
option 

An option that can only be exercised on its expiration date. 

American 
option 

An option which can be exercised at any time prior to, and including, 
expiration. 

Expiration 
(Expiry) 

The date and time after which an option may no longer be exercised. 

To Exercise The action in which the holder of an option takes/makes delivery of the 
underlying asset in a call/put option scenario, respectively, at the 
previously agreed upon strike price. 

Strike 
(Exercise) 
Price 

The price at which an underlying instrument will be delivered in the event 
an option is exercised. 

 

 

 

 
[This space intentionally left blank] 
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